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against a marine insurance or marine-cum-erection insurance 
claim settled by an insurance company. Such goods shall be 
allowed clearance by the customs authorities without an 
import Authorisation provided that: 
 

(a) Shipment of replacement goods is made within 24 
months from date of clearance of previously imported 
goods through Customs or within guarantee period in 
case of machines or parts thereof where such period 
is more than 24 months; and 
 

(b)  No remittance shall be allowed except for payment of 
insurance and freight charges where replacement of 
goods by foreign suppliers is subject to payment of 
insurance and / or freight by importer and 
documentary evidence to this effect is produced while 
making remittance. 

 
2.42.1 (a) In case of short-shipment, short-landing or loss in 

transit, import of replacement goods will be permitted based 
on certificate issued by customs authorities without an 
import Authorisation. 

 
(b) This procedure shall also apply to cases in which short 
shipment of goods is certified by foreign supplier, who has 
agreed to replace free of cost. 

 
2.42.2 Cases not covered by above provisions will be considered on 

merits by DGFT for grant of Authorisation for replacement of 
goods for which an application may be made. 
 

2.43 
Transfer of 
Imported 
Goods 
 

Freely importable goods can be transferred by sale or 
otherwise by importer freely. Transfer of imported goods, 
which are subject to Actual User condition and have become 
surplus to needs of Actual User, shall be made only with prior 
permission of RA concerned. Following information alongwith 
supporting documents shall be furnished with request for 
grant of permission for transfer, to RA concerned: 
 

(i) Reasons for transfer of imported material; 
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(ii) Name, address, IEC number and industrial 
Authorisation registration, if any, of transferee; 

(iii) Description, quantity and value of goods imported and 
those sought to be transferred; 

(iv) Copies of import Authorisation and bills of entry 
relating to imports made; 

(v) Terms and conditions of transfer as agreed upon 
between buyer and seller.  

 
2.43.1 Prior permission of RA shall not, however, be necessary for 

transfer or disposal of goods, which were imported with 
Actual User condition, provided such goods are freely 
importable without Actual User condition on date of transfer. 
 

2.43.2 (a) Prior Permission of RA shall not be required for 
transfer or disposal of imported goods after a period of two 
years from the date of import. 
 
(b) Transfer of Imported Firearms will not require 
permission from DGFT (a) after 10 years of import or (b) on 
attaining the age of 60 years by such importer. 
 
(c) Prior Permission of DGFT shall also not be required 
for transfer of imported weapons (firearms) by the Renowned 
Shooters* after 5 years from date of import. In respect of 
those shooters categorised as Renowned Shooter for at least 
3 consecutive years, no permission would be required from 
DGFT after 3 years from date of import.  
 

2.44  
Sale of 
Exhibits 

(a) Sale of exhibits of restricted items, mentioned in ITC 
(HS), imported for an international exhibition / fair organized 
/ approved / sponsored by ITPO may also be made, without 
an Authorisation within bond period allowed for re-export, on 
payment of applicable customs duties, subject to a ceiling 
limit of Rs.5 lakhs (CIF) for such exhibits for each exhibitor. 
 
However, sale of exhibits of items, which were freely 
imported shall be made, without an Authorisation, within 
bond period allowed for re-export on payment of applicable 
customs duties. 


